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AdvanceTax

↓ ↓ ↓ ↓ ↓ ↓

Sec207 Secros Sec2og Secaio Secall sec219

Interest

↓ ↓ ↓ ↓ ↓ ↓ ↓ ↓

Sec234A Sec234B Sec234C Sec234D Sec244A Secago) Sec2ol(IA) sec

TDS
206((7)

TCS

Fees

↓ ↓
↓ ↓

Sec234E Sec234F (ROI) Sec2344 Sec23H

(ROI)

1)Sec 2o7 : meaning of AdvanceTax

C

L ~
b

C

If
any

tax paid in If
any tax paid

pay
while earning

advance is called Corl in PY is called (or) of Income.

as advanceTax as advanceTax

2)sec 209 : calculation of AdvanceTaxliability

↓ ↓ ↓ ↓

Step1 Step2 Step3 Step4

↓ ↓ ↓ ↓

Estimate compute tax AdvanceTaxLiability XXX If balance

thetatalIncome liability on Estimated 6) TDSETCS (XXX) Adv .TaY

during theCpy. rutalIncome 6) Reliefvissa) (XXX) liability2 10k

(incometax+SCHEEC) 7) DTAA US 90/91(XXX) ↓

E) AMT/MAT Credit (XXX) liableto pay

Balance Adv .Tax liability XXX
Adv -TX .



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

3.Secos : Exception/Relaxation

ResidentSenialCitizen (160y) + Not having PUBP Income

↓

No Need to
pay

Advancetax , even if balance Advancetax liability 1 10k.

muA(65y-Resident) muB(7sy-Resident)

-> Advancetax liability = 12, 000 -> AdvanceTax liability = 13 , 000

-> having PUBP
-> Nat having PUBP

um -

Advancetax provisions will apply Advancetax provisions not apply

Crexation)

↑

AdvanceTaxRelatedInterest

Provisions will not apply

(Sec234BseC234C

Sec234A > It will be applicable .

CROI)

4) Sec210 :

AdvanceTax is payable in installment wise as mentioned in See all.
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5. Sec 211 :

a) Asseceewho opted presumptive Taxat ionUIS 44AD/ADA :

Duedate: 15131pY (single Installment)

b) other than Assecee who opted presumptive taxationUs 44AD/ADA

Installments balanceAdv.Taxliability = 1 , 00 , 000 Amount(commulative

15/6/PY 15K Atleast 15%of Adv . Tax liability

15/9/PY 45K-15K= 30K Atleast 45% of Adv.Tax liability

15/12/PY 75k-15k- 30k= 30K Atleast 75% of Adv. Tax liability

15/3/PY 12-15K-301- 30K= 25k. FullAmount

6. Sec19 : AdvanceTaxcredit

If Any AdvanceTaxpaid during by ie allowed as credit while

computing tax payable in Ay.
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Interest

⑳ ~ I

1

Sec234A Sec234B AdvanceTayEnsec234c

↓ ↓ ↓

Interestfor non Filing / Interest far Interest for

late filing of ROI. nonpayment/ defermentof

shartpayment
adv . Tax installments

of Adv . Tay~

um Installmentwise.

TatalPY

I. Sec 234A : Interestfor non filing/late filing of ROI (AX
. X period)

↓ ↓ ↓

Amount Rate Period

↓ ↓

AsseledTay *XXX 1 Pm/ part

C) TDS Ee TCS (XXXX) ofmonth
~ y

E) AdvanceTY (xXXX) Nonfiling latefiling

E Reliefuls89(D (XXXX) From: Date afterduedateVIS139(1)

E) DTAAUIS 90191 (XXXX) To : pate of completionof

ES Ant/mATCredit (XXXX) AsselmentuIS 144 .

-

Shortfall XXXX Interest computed byNo ~

From: Date afterduedate uIS139(1)

To : Dateof filing of ROI.

-

Interest computed by Assedee

Er

AO
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IntVIS234A
Non filing L latefiling ~

calculated by to
First

,
Asseree then

, FinalInt

required
to

calculated by to

calculate
Intuls

234A

PY25-26 AY26-27 PY25-26 AY26-27

I I I 111 I I I

X 3117 X X 3117 1014/AY 31/12/AY 1/2/AY

ROF 3i prior Assessment

Best

Judgement
Asselementuls144 filed to endof completion

UlS139(4) RAY
arder -

t Callies

D .Notice
↓

↓

AO > Asseree Asserle As

Income 12L 15L
L J

Tax Intuls234A Tax 32 33.5h

IntUS234A 5000 5900

order

t

DNatice
J

AO >Asserle

L J

TX IntulS234A

E5,000 900

(5900-5000

Incase of late filing of ROI

5000

* Interest liability uIs 234A is different ,
incase of Asselment by

Asselee himself (self Assereement)

and
5900

Assellment by
Ao (Sea

143(1)/143(3)/147) , Int Paid uIS 234A at the time of selfAssement

shall be reduced from final Interest computed by
No.

(5900 - 5000 = 900) .
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Notes:

Totalshart fall 5, 00, 000

C) sat paid (2 , 00 ,000)

on 12112/AY

Balance shart fall 3 , 00, 000

after
,
3921)

date
date

us a) Dateof completion

due
of Assement

I I I

1/SIAY SAT Paid E2L

12/12/AY b) Date of filing
~m

of ROI

ShortfallE5h-

↓ shartfall34

↓

Int calculated on ESL Int calculated on E3L

⑪
Totalshortfall 95, 000

E) SAT paid along with ROI
(60,000)

Balance shartfall 35, 000 SAT Paid

E60,000

↑ So
Date afterduedate

Dateof

1/8/AY filing of ROI

-

12/12/AY

Intcalculatedon95,000
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2) Sec234B : Interest for Non payment/short payment of

AdvanceTax (AXy . X Period)

↓ ↓ ↓ ↓

consequences Amount Rateof period

↓ ↓ Interest

↓

1. Non payment of Asseled Tay XXXX

o 1%pulpart

Adr . Tax: EITDS ETCS (XXX)
ofmonth

6) AdvTax (XXX)
V

2. AdvanceTaxpaid 7) Reliefvs89(1)

Ax
From : 1stApril Ay

is less than90% of E) DTAARelief I To : Date of completion of

AsseledTaX.
El MATIAmi credits (XXX) Assecment.

shaltfall XXX

Check:

AdvanceTax < 90% of Asseced

Paid Tax

85
,
000 90% %. (1 , 00,000)

90 , 000

~

shart payment

non
payment Shaltpayment

ROI Sec234B=2300 A02900 Sec234B ROI 1500 No 1900

setorf setoff
7

Interest 600
payable

Interest 400 payable.
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* Interest liability uls 234B is different ,
incase of Asselment by

Asselee himself (self Assereement)

and

Assellment by
Ao (Sea

143(1)/143(3)/147) , Int Paid us 234B at the time of selfAssement

shall be reduced from final Interest computed by
No.

3) Sec 234c : Interest fordeferment of AdvanceTaxInstallments

Returned Income * X X X

Returned Tax * XXX

Ley TDSITCS (XXX)

Ley Reliefuls89(1) (XXX)

Lees DTAAReliefvisaolal (xXX)

Lea Amy Imat credit (XXX)

XXX

Cactuall (Estimations) (as b)

Installment Amountdue Amountpaid Shortfall Interest

(a) (b) (a- b)

15% of ReturnedTay ↓XXX XXXX 1 % @ 3M15/6/pY
,2 .

↳

1519/py of Returnedy XXXX XXX 1 %1. &3M

15/12/PY 75%of ReturnedTax XXXX XXX 1 % &3M

15/3/PY 100% ofReturnedTax XXX XXX 1 % &IM
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Note : ⑮26
St

15%
451 Dec 1 75% 100%

I I # I I I

114125
1516 1519 Capital 15/12 1513

31/3/26

X X
gain
- -

a capital gain

&
No Int us 234c ,

if failure

b) PUBP-first time to estimate/underestimation

c) Casual Income of these incomes

d) dividend Income(Deemed dividend

-

3
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a) computation of Interest us 234B : (Asseree)

Check : AdvanceTaxpaid <90% of Asseled Tax

13, 00, 000 < 90% (15
,
60 , 000)

13 , 00 ,000 [ 14
,
04

,000

shalt
Payment

of AdvanceTax
,

Now Asseree required to calculated

Sec 234B.

particulars Amount
AdvTay

A) Amount 15, 60,
000 - 13,00 , 000 I 2,

60 , 000

B) Rate of Int 1 Pm /partofmonth

a) period 114126 to 31/10126 (7M)

D) Int UIS 23413 18 ,200

(2 ,
60 , 000 X 1% XTM)

b) computation of Int us 234c:

ReturnedTay = 15
, 60,000

(as b)

Installment Amountdue Amount paid shartfull Interest

actual(a) Estimation(b)
(a- b)

1516125 15
,

60,000 X 15% 3,00 , 000 -

-

2,34 , 000

-V

1519/25 15
,
60 ,000 X45% 5,00 ,000 2,02 , 000 6060

7,02 , 000 (31+21) (2,021000X 1%

X3M)

15
,
60 ,000X 36%

5
,
61 , 600
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15/12/25 15,60 , 000 X75% 9 ,
00, 000 2,70, 000 8100

11 ,70,000 (31+ 24+ 44) (2,70,000 X 1%

X3M)

1513126 15, 60 ,
000 13 ,

00 ,000 2,60 ,000 2600

(32+21+41+41)

(2,60, 000 X 1 %

X(M)

Int VIS 234[ 16760
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AdvanceMay Interest

(sec 207-219) sec 234A 234B3234C

Sec 234A : ROI ing Icherring
↓ ↓

AO
Asseele & AO

W ~

From : Next day
afterduedate From= Nextday after duedate

To : DateofAsselement Uls144 to : Date of filing

Sec234B : AdvanceTax
nonpayment I

shart
payment

r
See ↓ Assecee Au

Advancetax
<90%. Asseled

paid Rex

period

From : 114/AY

To : Date of completion ofAsset

Sec2341: AdvanceTax deferment of adv -TaxInstallments

cement Returned To

[] XXX

-

#X
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4)Sec 234D : Interest on excess Refund granted

excess

Refund

Asseree > Dept
+

Interestus

234D

Example MJA
,

ROI VIS 139(1)

143(1) Intimation 143(3) Assementalder

Refund 2 ,
50 ,000 Refund 1

, 26,000

1818/27 12/12/27

-

ExcelsRefund 1 ,24, 000

Amount X % X period

[ W S

Amount Rateof Interest period

Excess amount 0.5% PM/Palt of From : date of grant

of Refund month of Refund

To : date of completion

of Asselment
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5) SecQ44A: Interest on Refund

Refund

Dept > Asseree

t

Sec 244A

Interest
~

0 . 5.1· Pm/Part ofmonth

L
Amount X % xed

Amount of Refund

↓ ↓

Refund out of/Advancetax 2Refund out of self Asseled

↓ Tax UIS 140 A

↓

Tax payable
1

, 20 , 000 Taxpayable 15
,00 , 000

ES TDS (1 ,35,
000) G) SAT (17 , 00 ,000)

Refund 15, 000 Refund 2, 00,000

↓ ↓

ROI filed with in ROI not filed From : a Date of filing of

due date VIS 139(1) with in duedate ROI (3117/AY)

UIS 139(1) (or)

~
- b. Date of payment

From : 1/4/AY From: date of filing ROI of Tax (25/7/AY)

which ever is later

To : date of grant to : date of grant to : date of grantof

of Refund of Refund. Refund
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No ·of months calculation

↓ N

case I Case2

From 2519126 From 114126

To 6/10127 To 6/10/27

↓ ↓

13months 19months

Interest calculated on Amount

[ S

rounding
E 1 , 59 ,

570 =1 , 68 ,530

Rounding
off

S

El
,59, 500 & 1 ,68, 500

h

Rounded off to lowest multiple ofEl00 i . e ignare fraction

Note : No Interest VIS 244A, ifRefund is less then 10 % of Taxdetermined

UIS 143(1) on Assecment.

CaseI Case2

TX US 143(1) TX US 143(1)

Refund 10 % (50000) Refund 10 % (50000)

E1000 [ E5000 E6000 = E5000

-

E

-

Refund + Interest
X

VIS244A Refund + Interest

~

VIS244A
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6) Sec220(2) : Interest for failure to pay tax inaccordance with

Demand Notice UIS 156

UIS 156 + VIS 220(2)

D .Natice Interest

Assementarder

t

Demand Native

AO > Assessee

[

zodays/time can be extended by no with JC approval

If not paid with above mentioned,
then sec220(2)will apply

Amount X % X period

C W S

Amant Rateof Interest period

Amount mentioned 11 . pm/partof month From : date immediately
in Demand Notice after expiryof 30days

/ Extended date.

To: dateon which Amount

actually paid.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

7) SecGoL(1A) : Interest for failure to deducta deposit TDS

[payer-point of view]

~
Deduct+Ds & Deposit with hout

Payer

~ iPs certificate
to payee

Payee

Dream 11 gross winning low
> Mits

cross winnings Oh ↓

Es TDS&30· 1 . (31) > govt ⑮
Netwinnings

-> > muse

"Ths credit"

t

"TDs certificate"

L

TDS
Amount X % X period

↓ A

fails toDeductTo Fails to deposit with cy

[after Deduction]
↓ ↓

Rate period

↓
↓

↓ ↓

& 1 %. pm/ From : Date on which such Rate period

part of month MDs was deductible ↓ ↓

& 1 . 51 · pm/ From: Date on which

To : Date on which Tbs is part of month MDs deducted

deducted

To : Date on which TDS

Paid to govt-
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↑

8) Sec06((7) : Interest for failure to collect a pay is

Responsible far consideration
+iCs

>
collected on consideration

collectionof TaxE

L

pay
to govt selles motorvehicles

er

Amount X1 .
X period

C ~ S

Amount Rate of Interest period

TCS 11 · pm/ part ofmonth From : date on which Tax

was collectible.

To : date on which actually
Paid:
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Fees

1. Sec24E : Fees for defaulting in furnishing oflics satements/

Returns

TDS Deposit TDS Return/statement

April Th
may

Q may
Th June 31st Thely

June 7th
July

July th Aug

O2 Aug 7th sep 3
st

oct

Sep Thoct

Ot 7thNov

93 NOW -ThDec zist Jan

DeC 7th ran

tan
7th Feb

Q4 Feb th March 31st
may

*

March 30th April
*

L I

Assenceshall liabile to pay Fees can not exceed

E2oo per day which default the Amount TDS/TCS

Continues.
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2 . Sec 2344 : Fees fordefaulting in filing of statements

ISFT-statement of FinancialTransact ions]

Donation!

L
Asserlee

contribution
> Trust

SFT

> ITDept

Deduction Py25-26 onlbefore

vissou 3/5/AY

Fees:200 perday during default continues.

Summary of Int vis 234A/BKC

Py25-26 AY26-27

Sec234c Sec234B
[ S

1 . -3M
1%.

-3M

11.
- 3 M %.

-IM

Sec234A

1516 1519 15/12 1513 >

I I I 11 I I I I

114125 3113126 114/26 3117126 31/3/27
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O-2M

Collection , Recovery a Refund

1) Introduction

Assementarder

t

DemandNatice / Refund
&

[FOMNO7]
AOX Asseree

ROI

collection, Recovery Refund

↓

TaxRecoveryoffices

2) Sec 156 : Demand Notice & Interest us 220(2)

Asselmentardee

+

DemandNotice [FormNo7]

AO C
"Assecee

S

Amountdemanded with approvalJC Application made by Asseree

with in 30days of Reduce the periodof

Service of Notice 30days L I

(secazo(i) Cif deterimentalto Extend time Allowing
Corl

Revenue) fac payment installments

Ee

imposing

conditions
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Intereston delay in payment
(seca2o(a)

[f payment is not made with 30days / time allowed in Naticel

Y

Amount X % X period Assecee in default

(sec220(4))

L y S

Amount Rateof Interest period

Amount mentioned 1 pm/ Partof month From: date immediately

Demand Natice after expiry of 30days

time allowed in Notice

To :
date on which actually

Paid.

Wavier(00) Reduction of InterestVIS220(2A)

Pacit(CCIT(PCITICIT

wavierThreductionof Interest
,
if

followingconditions are satisfied:

a) Delay due to genuine hardship to Asseclee.

b) Due to beyond control of Asserree.

I Asserce cooperated in any inquiry related to Asselment for

Recovery
of
any

amount due from him.
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Asseree
Application far

S Dept

T Wavier/Reduction

ccept Reject
O

I

Wavie/reduction

of Interest

With in a period of 12months from end ofmonth in which application

isReceived.

12M

I ↓
&

1517125 monthend 31/7126
T

application 31/7125

Receivedby Dept. Reject
M

order
-> acceplication

3) secaal: penalty payable when tax in default wrt Demand Notice

Asserlee indefault

L ~ J

Amount of Interest penalty
t t

Arrears VIS220(2) V

fatalAmountof penalty

doesnot exceed amount

of Tax in Arrears
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4) Sec22 : Certificate to TaxRecovery officer (TRO)

Taxin Arreals El
, 00,000

muse, Asseree indefault ~ Intrs220(2) E5000

, penalty Visaa
1 , 00 , 000

TaxRecovery offices (TRO

↓

certificate [Form No 57]

(specifying the Arrears due from Assecee

ERecovery
ofAmount specified in certificate by one /mare following modes

↓ ↓ ↓ ↓

O b & d

attachment attachment Arrestof Appointing

E E Asserlee Receiver far

sale of Asserlee sale of Asserlee detention in
management of

movable properties immovable properties Prison Assecee movable

Eimmovable

Properties .

5/sec223 : TaxRecovery officer by whom Recovery
is to be effected

TRO-
competent to take action on

any person
in his trisdiction

↓ ↓ ↓
↓
A

Asserlee whose principal who resides Movable/immovable

Carlying BIP place of BIP in that place properties situated

in his furisdiction.
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6) Sec224 : validity of certificate a cancel/Amendments

[certificate shall not open to
Asseree]

TRO Cown motion)

2 S

Cancelthe certificate correct [Any Clerical/Arthematical

mistake]

7) Sec25 :

stay
of proceedings

TRO

↓

can grant time far payment
of Tax

↓

he shall

stay
the proceedings fur Recovery

of Tax

untill the expiry of time so granted:

8) Secag6 : other modes of Recovery

whether cars not certificate has been drawn up us 222,
to
may

Recoverthe taxes by using
one car) more following modes

L S

Attachment of
salary Garnishee arder

⑫ EE ElL

TCS smus MUA
2

loan Muse

(debtal Casseree)

Elsalary of
more

, dept Payment Dept
I
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9) sec 227 :
Recovery through

state govt

Recovery ofTax in Any Area

↓

has been entrusted tos

↓

stategout recover any arrears of Tax in themanner as

municipal tax (a) local taxes is Recovered.

10) Sec229:
Recovery of penalties ,

fine a Interest a other sums

TRO

3
&

E
Any som imposed by way of

Recovery of
"Tax inarreals

in manner
Interest

,
fine , penalty car) othersom

Recovery

11) Sec230: Taxclearance certificate

C &

Person not domiciled In India person domiciled In India

Person not domiciled In India :

who is not domiciled India

t

who has came to India in connection

with business/profession(employeement

-

shall leave territaly of India by Land/air/sea , hemust

11 19

submit Tax clearance certificate to prescribed Authorities
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~ obtained from his employer in prescribed form [Formson]

~ Through who such person Receiving the Income.

prescribed No objection certificate
> person

not domiciled

Authorities [Form NO 30B] In India.

person domiciled In India:

at the timeof

Every person
departure

> Income Tax

[who domiciled In India] [Form No30c] Authorities

12) Sec 231 : Faceless collection a Recovery of Tax

->
schem Introduced by centralgovt

-> To impart greater transparency , efficient a accountability by

↓ ↓ ↓

Elimination of Interface optimumutilisation Introduced

blu Income TayAuthority of Resources through ream based

Ei sending of

Asseree [ S Certificates to

To the extent technologically Economies functional
Assecee.

feasible. of scale
specialisation
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13) secosl: certain transfers to be void

->
During the pendency of any proceeding under this

Act,

cor)

-> After completion of proceedings but before service of Demand Notice

by dept.

-

If asseceecer possession

of hisee to
any

other person
J
sale

↓ maltagage

that transfershall be void. gift

Exchange

Any othermode.

Assets means Building/hand , Pain,
shares

, securities, fixed deposits

but not include stock in trade of Business of an Asselee.

valid
(*) charge I Transfershall not be void if it is made :

↓ ↓

Transferfar such transferisdone

adduate consideration (or) with prior approval ofAO .

t

without Notice pendency
of

Assement (without Noticeof

Tax.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

# This section applies , only when
void

.

I
↓ ↓

Amount of ray cor) Asset charged I transfered

other payable exceeds
AND in value exceeds10, 000

E5000.

!

14) Sec2SIB : provisional attachment to protect Revenue in Certain

cases

During pendency of Any proceeding fac Assement/reaneument/

Penalty
VIS 27/AAD > 20

↓

Inaddee to protect the Revenueof Dept

Do can do provisional attachment with priorapproval CIT/CCIT

DIT/DUIT in writting .
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Refund

1) Sec 237 : meaning of Refund

TaxPaid by Assecee > his tax liability

~

-
↓

Includes Such Asselee shallbe entitled toReceiveback such

a . TDS excel Amount called asRefund.

b . TCS

c . AdvanceTax

↓. self AssementTay

2. Taxpaid on demand

2) who can claimRefund

↓

a b .

erson who paid tax more than Income of one person (minal) is

the Amount far which he is included in the hands of other

chargeable. person (Father)

↓

such other person (Father)

entitled to getRefund.

C . Person his legal representative

[Due to death
, incapacity , insolvenly ,

Trustee

limidation cors
any
other cause]

=>

Guardian

- Receiver

unable to claimRefund can claim Refund on behalf of

such person.
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3)Form & time limit fal claiming Refund

Every claim of Refund shall be make by furnishing
ROI

in accordance with sec 139.

4) Refund on Appeal

Appeal

S

Asseree Appeallate
[

Authority
given toAssecee

(Refund)
scomoto i. e without

claim being made by

Asserlee

case When Refund becomes due

I where an asselement is onthe completion of such

setaside / canceled E freshAssement

directs freshAssement.

↓

adder of fresh Asselment is

given

2. where the Assecment is Refund shall become due

Annulled. when such alselementsale

Annulled
.
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5) Sec24IA: withholding of Refund in certain cases

If the following conditions are satisfied
,

to with previous approval

of CIT/PCIT (Reasons to record in wilting)
,
withhold Refund due to

Asserlee VIS143(1) upto the date onwhich Asselmentus 143(3) is

made

It ↓
↓

Refund ofAnyAmount No in his opinion Do in his opinion

due to Asserleeus 143(1) need to issue Notice grantof Refund

uis 143(2)far making is likely to adverse

Scrutiny Assenment effecton the

Revenue

6) Sec245 : setoff of Refunds against thy remaining payable/witholding
of Refund

TaxAuthority Information
> Asseree

(wilting)
M Centitled to get Refund)

T

Refund can be setoff

against any money owes

to govt.

Dept
withhold Refund

>
Assecee

because of ongoingAssement
Centitled to get Refund)

Reassessment

Wet 1/10124,
the period of withholding of Refund upto "Godays from the

date on which assessment/Reassement completion."
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updated Return

1) Sec 139(8A) : updated Return [ITR-U]

muse
Endof

PY25-26 AY26-27 RAY
48months

I I & I I I ROIUIS 139(8A)

114125 3113126 114126 3117 31112 3113127 31/3/31

139(1) 139(4)
↓ ↓

X X
caseI Case2

Case1 : Rol-notfiled during RAY

Cor)

Case2 : 139(1/139(4) 139(5)

filed natfiled

ROl-filedduring RAY :

a) updated Return cannot be filed

I. If updated meturn is Return of loss.

2 . A person cannot reduce his tatalIncome taxliability by filing

updated Return.

3. A person cannot file updated Return ,
if results in Refund (or)

increases Refund.
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b) following persons shall not eligible to furnish an updated

Return

1 search initiated us 132 Cos) Books of Ak anotherdocuments are

Requisitioned US 132A.

2.

Survey
has been conducted us 133A. (other them sec 133ACRA)

TDSEIs Survey

3. Natice has been issued

↓

Any money ,
buillion

, Jewellery,ar valuable Article corsthings

seized / requisitioned uIs 132/132A in case of
any
other person,

belongs to such person.

2) No updated Return shall be filed by person
far relevant AY :

1. An updated Return has already
filed by him far RAY.

2. Any proceedings far Assellment / Reallelement/ Recomputation I

Revision is pendingCorl has been completed far RAY
.

3. TheNo has information in respectof such persons far RAY in

his possession

-> Smugglers & Fareign Exchange manipulates Act , 1976

-> prohibition of Benami property transaction Act, 1988

-> PMLA , 2008

-> The black
money

Act
, 2015

The same has been communicated to him ,
Prior to the dateof
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furnishing of updatedReturn.

4. Information Far RAY has been received underagreement
Us90/90A

in respect of such person

↓

The same has been communicated to him
, prior to the dateof

furnishing updated Return.

d) Taxon updated Return uIs 140B - If Tax UIS 14DB not paid ,
then

Updated Return shall be

1I

treated as defective Return.

"

I 2

C S

Rol-notfiled during RAY ROI-filed during RAY

1. Rol-not filed during RAY

Taxcaculated on Income XXXX

Les : AdvanceTay (XXX)

TDS/TCS (XXX)

Relief uIs 89(1) [XXX)

DTAAUIS 90190A (XXX)

DIAA US 91 (xXX)

Ami Credit-Sec115TD (XXX)

MAT Credit-Sec1I5JAA (XXX)

Taxpayable &
XXX
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=ray payable

t

=> Interest & Fees far delay in filing of Rol

Sec234A Sec234F

t

=> Interest for shart payment /Non payment
of adv .Tay

Sec234B

t

=> Interest far deferment of AdvanceTax installments

Sec234c

t

=> AdditionalIncomeTY

2. Rol-filed during RAY

Taxcalculated on Income * XXX

Less: Self AssellmentTaxUs 140A (xXXX)

AdvanceTay (XXX)

S
TDS/TCS (XXX)

Relief uIs 89(1) (xXX)

DTAAUIS 90190A (xXX) which has

DIAA US 91 (XXX) notclaimed

Ami Credit-Sec115TD [xXX] in earlier

MAT Credit-Sec1I5JAA
(XXX) Returns

Taxpayable
S XXX
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= Tax payable
t

=> Interest for shart payment /Non payment of Advance Tax

Sec234B

t

=> Interest far deferment of AdvanceTax installments

Sec234c

t

=> Additional IncomeTax

e) computation of additional IncomeY

AY 26-27

I

14i2s 3113127 48months

Endof RAY

I I I

12M 24M 36M 31/3/31

~ ~ V

25% (raxtInterest 50% (TaXtInt) 60%CraXtINE) 70 .1
Cax

+Int
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*Sector : Effect of adder of Tr ibunal/Court in respect

of Busines Reorganizations
[ITR-A]

E Amalgamations I
GM

↓

Ahtd Butd court Itribunal monthend 3115127
T

Y ~
order 30111/26 T

~
10/11/26

PY25-26 ROIVIS 139(1)
T

AY26-27 onbefore 31/10126 time limit for filing of

[ROI filed on 31/10126] modified Return [Form ITR-A]

t

Electronically with

digital signature.
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Chapter #A deductions

Income from salaries XXXX

Income from Hp XXXX

PUBP XXXY

capital gains
X XXX

Income from other source XXXX

Grossfatal Income XXXX
11

-zero"

Less: ChapterIn deductions (XXXX)
Corl

Net total Income
XXXX

>"Tve"
~

Taxliability ?

a) AggregateAmount of deductions shall not exceed gross total Income.

b) Py25-26

crossFatalIncome 1 ,
50 , 000

Less Chapter#A deductions (1 , 50 ,000)

Net fatal Income
-

-
Nextyear

Py 26-27.

50, 000

AvailableChapter IA deductions
shall not CIF

Sec 801-1 , 50 , 000

Sec 8OD-50,000

No
cally

forward of unutilized ChapterIA deductions to Next year.

C) Chapter IA deductions can not claimed on CasualIncomes , SicuUIs IIIA
,

LicuuIS

112A
,

LiCUUIS 112 .
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d) Sec 80-IA,
IAB

,
IAC ,

FB
,
IBA ,

IE under heading ?

Sec 80 JJA Deduction inrespectof certain Incomes

Sec 80JJAA ↓

Sec 80LA Returnof Income should be filed

sec 80M S onl before due date us 139(1).

sec 80 P [secsoAc]

Sec 80GQBIRRB

1) SecOTTA: Deduction but Interest on Savings Al

↓ ↓ w

Eligible Asserlee Eligible Income Deduction

↓ ↓
↓

Ind/HUF Asselee totalIncome 9) actual Interest

(resident/Nonresident)
Includes Interest on SavingsAl b) E10,000

L z
whicheveris

Bank Postoffice
Cooperative

lower,

Back Banks.

2) SecSOTTB: Deduction Wut Interest on deposits incase of Resident Senial

citizen

↓ ↓ ↓

Eligible Asseree Eligible Income Amountof

↓ ↓ deduction
↓

Resident Asserlee grossfutal Income Includes a) actual Interest

t
Interest on deposits Carl

senialcitizen b) 50 , 000
L w

Bank Cooperative Postoffice
Banks Banks which ever is lower

If Deduction VIS SOTTB availed, thenAutomatically Sec SOTTA will not be available

to such Asserlee.
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3)Secsou : Deduction incase of a
person with disability

↓ ↓

Eligible Asserlee conditions Deduction

↓ ↓
↓

Resident Individual a medicalcertificate a

.Marmal Leot

certificate

Disability b . Asserte

ROI

> AO 3

.severe Y Elon

Disability

↓ ↓ ↓

0-39- 1 : 40%1. -79% 80 %1. -100%

No Disability Narmaldisability severe disability

4) Sec80QQB: Deduction Wut Royalty Income from certain books

↓ ↓ ↓

Eligible Asseree Eligible Income Deduction

↓ ↓ ↓

Resident Individual Royalty Income from
a) Eligible Royalty

Books

b) z3 , 00 , 000

which ever is lower.

a) the book must be literary , altistic car scientific nature cuding publications
like brouchers, Magazines , text booksa Authorbooks.

6) If the Royalty is not received as lumpsom ,
it must not exceed 15% of value

of books sold during RPY
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6) If Royalty earned Ols India, must be repatriated to India in

convertible foreign Exchange with in 6months from end of py in which

such income earned.
(or Extended by competent Authority).

5) SecSORRB: Deduction wrt Royalty Income on patents

↓ ↓ ↓

Eligible Assessee Eligible Income Deduction

↓

↓ ↓ a) EligibleRoyalty

Resident Individual
Royalty Income from b) z3 , 00 , 000

Patents which ever is lower

If Royalty earned Ols India, must be repatriated to India in convertible foreign

Exchange with in 6months from end of py in which such income earned.

Cor Extended by competent Authority).

6)Sec 80a4 : Deduction wrt Rent paid

mra (salaried EE) otherthan salaried ee

L &
↓

ReceivingHRA cor secsonu
sec 80ad

↓

Then, he can claim HRA

Exemption UIs 10(13A)
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↓ ↓

Eligible Asseree conditions Amount of

↓
↓

deduction

Individual
a)Accommodationoccupied by Asserlee ~

falhis residentialpurpose
: a) 25000 Pm

b) Rentpaid-10% Of ATI

b) Asseree/Spouse/minar/HuF C) 25%% of ATI-

should not own
any

Accommodation which ever is lower

at place where he resides /Job

Business /profession.

AdjustedTutalIncome (ATI)= GrossTotalIncome - All Chapter#A deductions

(Except see 80(u)

7)SecSOGUA: Deduction wrt Donationsfor scientific Research/Rural

development

↓ ↓ ↓

Eligible Asselee Deduction conditions

↓ ↓ ↓

Any Assellee 100% of Donation Ifdonation Amount

[Except asseless having more than E2000
,
it

PUBP] should be in electronic

mode
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8) Secsolub: Deduction wit contribution by companies to political party/

Electoral Trust

↓ ↓ ↓

Eligible Assecee Deduction conditions

↓
↓

↓

Indian companies
100%1 of Donation

If contribution in cash

(followingNalmal provisionsof

deduction shall not be
Income iax)

allowed

Directly -> givingdonations(subscription/payments

Donations
to PoliticalParty/E.Trust.

- Indirectly -> Advt in
any publication (sovenir, brochure,

Phamphletetc)

9) secsocac: Deduction wrt contribution by
Any person

to political

Parties / ElectoralTrust

↓ ↓ ↓r

Eligible Asserlee Deduction conditions

↓ ↓
↓

Any person otherthan 100% of Donation If contribution in cash

Indian company deduction shallnot be

allowed.

* This deduction not available to LocalAuthorities/AJP
,
wholly cors partly funded by

government.
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10) Sec SOE : Deduction wrt Interest on loan taken for Educational

purpose (In Indial abroad)

& ↓ ↓

Eligible Asseree conditions period of deduction

↓ N

↓
11

Individual 1. Loantaken far higherEducation InterestAmount

Cafter class XII) - for self
, spouse ,

for a period ofyears

childeen
,
student for whom alserlee consecutively starting

acting as legal guardian. from the year in which

Asserlee starts the

2 loan should be taken from Repayment
.

~ Bank/FI
.

~ Approved Charitable Institutions
.
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11) Sec 80EE 12) Sec80EEA 13) Sec 80 EEB

V ~ V

Intereston housing loan Intereston housing loan
Intereston Electrical

(purchase)
(purchase)

vehicle loan

a) Eligible Individual Individual Individual

Asselee

b) Amountof E50,000 21 , 50 , 000 El, 50,000

deduction

(maximum)

2) conditions is Loan-Banks/FI ilLoan-Banks/FI i) Loan-Banks/FI

ii) purchaseprice <50L ii) SDVOf HP 145L ii) coan sanctioned bu

114119 to 3113123

iii) loan sanction [35L iii) loan Sanctioned blu (FY19-20 to FY22-23)

114119 to 3113122

iv) loan sanctioned blu (FY 19-20 to FY 21-22)

114116 to 3113117 (FY 16-17)

iv) Assercedoesnot ownAny

v) Assereedoesnot own Any RHP on the date of sanction

RHP on the date of sanction of loan

of loan

v) Interest > deduction

vil Interest > deduction
L

S

L
S First

, claimed balanceus

80EEA.

First
, claimed balanceus UIS24(b) VIHFFHP

80EE

UIS24(b) VIHFFHP
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14) SecSoD: Deduction Wut I . medical Insurancepremium

2 contribution to centralgout health scheme

3. Preventive health check up

4. medical treatment Expenditure.

↓ ↓ ↓

Eligible Asseree Amount incurred for mode of payment
↓

IndIHUF ↓ ↓

Individual: self
, spouse, Dependent childeen, Any mode otherthan

Parent. cases .

HUF :
Any memberofHuf (payment for preventive

health checkup-in cash

Amount ofDeduction:

Individual HUF

self
, spouse,Dependent Parents Any member

childeen

A medicalInsurance premium ~
~ -

centralgovt health scheme ~ X Y

preventive health checkup ~ ~
X

-

TotalDeduction 225,000 =25, 000
E25,000

(maximum)

#

additionaldeduction(maximum) E25, 000 225,000 E25, 000

lany person is seniarcitizen)

3) medical Expenditure of Resident

Seniorcitizen a medical insurance E50 , 000 ES, 000
250, 000

premium not paid forsuch person

(maximum)

Maximumdeduction (A+B) 250, 000 =50, 000 E 50, 000
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Note :

1.MedicalExpenditure of Non ResidentSeniarCitizen a medical insurance premium

not paid on such person is Restricted with 225,000 .

2. AggregateDeduction writ preventive health checkup self, spouse, Dependentchild

, parent for each year can not exceed 25000.

3. If medicalInsurance premium is paid in lumpsom for male than I year ,

&

deduction far each year shallbe:

old Noof numsumpremierepolicy taken

15) Sec GODD : Deduction wit medical treatment a maintance of Dependent

disabled.

↓ ↓ ↓

EligibleAsseree condition Amount of Deduction

↓ Assence should incour Expenseson ~

ResidentIndI a) Narmaldisability

ResidentHuF L S E75 ,000

medicaltreatment deposit b)severe disability

-
El, 25,000

far maintance of such dependent

disabled.

> Individual : spouse, childern, Parents,
Brother, Sister (dependents)

1. Relative

- HUF :

Anymember (dependents)

2. If dependent with disability dies befale Asserce
,

the Amount Received in the

scheme treated as deemed Income & taxable in the yearof Receipt in the

hands of Assecee.
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3. If dependent withdisability Receives Annuity / lumpsom beforedeath,
then

Asseree (attained age of Goylmare), then deemed Income provisions shall not

apply
.

(s) Sec SODDB: Deduction w.r. t medical treament of specified diseases

↓ ↓
~

Eligible Asseree condition Amount of

↓ Assedee should incour expenditure Deduction

Resident IndI fal treatment of specified diseases for

Resident Huf

-
Individual- self

,
spouse, childern,

Parent,

Brother
,
Sister:

z

~ Huf > Anymember 9) ActualExp incurred

b) z40,000 + othercase 3 lower

E 1 , 00 , 000 -> R .Senial

XXX

Less Insurance Amount (XXX)

Received

Amount of deduction XXX
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17) Secsoc : Deduction wrt specified Investments

↓ ↓ ↓

Eligible Assedee Amountofdeduction Eligible

↓ ↓ Investments

Individual /HUF Maximum ↓

-
El , 50 , 000 Refer list

Eligible Investment:

I . life insurance premium

year 1 2 3 4 5 ----- 10 maturity value

Premium 50k 50k 50K Sok 50K 50K sumassured value SL

-

⑤ Bonus

332Expenditure
Interest

ChapterA deductionus 800
84

[limit] -

Income

ExemptVis 10 (IOD)
Individual: self

, spouse, childern (Any) Parents

(conditions)
HUF :

Any memberof Huf

-> If policy issued before 114112 a) premium paid cars

b t
b) 20% of sumalsoredvalue

-> If policy issued onlafter 114112
a) premium paid(or)

3 ↓

b) 10 % of sumalsoredvalue

-> If policy issued onl
after 114113 far a) premium paid(or)

3 ↓

personswithdisability (or) person suffering b) 15% of somalsoredvalue

from specified diseases
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EE

PE SEE

+
ER

Int

2. Amount deposited in PPF

(in theName ofself, spouse, children / Anymember of MUF)

3.
Employee contributions to SPF, RPF URPF

4. Repayment of Housing loan (Banks /F1) including stampduty , registrationfee etc.,

5. Deposit in Notified Bonds of "NABARD"

6. Deposit in "senial citizen savings scheme
"

-. Fixed deposit with scheduled bank far"syeals"

8. Tution Fees paid far Education of childeen.

(max 2 childeens + fulltime Education In India)

9.Contribution ULIp (unit linked Insurance policy)

10· Deposit in "Sukanya Samridhi scheme"

11 . Deposit in Notified units of MF CON UTI .

12. Contribution to superannuation fund .

B. Subscription to certain equity shares / Debentures

14. Investment in syear post office time deposit

15. Contribution to National Housing bank (tax saving) term deposit.
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Is) sec soc: Deduction wet contribution to Pension fund of LIC

↓ ↓

EligibleAssecee Amountof deduction

↓ ↓

Individual Maximum =1 , 50, 000

19) Second: Deduction wot contribution to pension scheme of cul

National Pension scheme (NPS)

↓ ↓

EligibleAsseree Deduction

↓

Individual
↓ ↓ ↓

SecOCCD(1) SecOCCD(11) Sec8OCCD (2)
↓

↓ ↓

Employee/Asseee additional Employer

contribution deduction contribution

Asseree/EE
3L

& NPS > EE

ER
+

Interest

SecSOCCD(1)

↓ ↓

Employee-salaried others

↓ ↓

a) employeecontribution

3
a) Assessee contribution

3Corl ↓ cors
↓

b) 10%
salary

b) 20% ofgrosstotalIncome

Salary= BasicSalary+
DA (terms of employment

[FPRB)
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Example Asserlee contribution = El ,40, 000 to NPS

gross fatalIncome =E5, 50 , 000

I
↓ ↓

Sec SOCCD(I) SecfOCID(1B)

↓ ↓

a) Asselee contribution 1 , 40, 000

3 ↓
El , 40, 000 E1 , 10 , 000 =30, 000

b) 20%1. of grossfatalIncome 1
,

10,000 Asseree G allowed = allowed

i.e 1 , 10 ,000 contribution as deduction asdeduction

VIS SOCCD(D) VISSOCCD(IB)

* Additionalcontribution upto50 , 000

shall be allowed as deduction other than

covered Us 80CCD(1).

Sec SOCCD (2) [Employer contribution]

↓ ↓

First Then

↓
↓

Taxablein the hands of employee allowed as deduction VIS SOCCD(2)

UIH Income fromSalaries.

↓ ↓

SOUtEE Other EE

↓ ↓

a) Employer contribution

3 ↓

a) Employer contribution

3 ↓
b) 14% of salary b) 10% / 14 1. of salary

2 S

optional/old Regime Defaulttax.Regime

VIS 115B3AC .
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Deduction for contribution Made to NPS Vatsalyascheme :

i) NPs Vatsalyascheme designed for minar Indian Citizen upto the Age of 18y
.

ii) The Accountwill be opened a operated byParent/guardianon behalf the minal.

iii) Deduction UIS 80CCD (IB) is allowed fal Any Amount deposited in the MPs

Vatsalya
Al of minal by Assere (Parent/guardian)·

iv) However Aggregatededuction us SOCCD (11) shall not exceed 250,000.

v) when minar attaining the ageor 18years,
the account will continue to be

operational S will be shifted into a Nps Tier - I Account-

Exemption on payment from NPS to an Asselee (Parent/guardian) - partial

withdrawal (Sec 10C12BA)

payments made to an Parent/guardianunder NPS far partial withdrawal

are exempt from tax to the extent of 25% of contributionsmade by them.
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Note:

1. Exemption on closure/opting out from NPS [seclo (12)]

60% of fatal Amount payable to him at the time of closure

shall be exempt fromTax.

2. Exemption on Partial withdrawal from NPs [Secio(12B)]

payments made to an employee under NPS far partial withdrawal

are exempt from tax to the extent of 25% of employees contribution made.

20) Sec SoCCH : contribution to Agnipath scheme

↓ ↓

Eligible Asserlee Amount of deduction

↓

↓ ↓

Individual Joined Agnipath scheme & Individual Centralsout

contribute to Agniveercorpus fund contribution contribution

on latter 1111122. (Sec 80CH(1) (secOCH(2))

↓

100% of Individual

contribution ~ ~

First, Taxable Then
,
itwillbe

UIH salaries in allowed as

the hands Individual deduction.

Cloo% ofCu

contribution)

Note :

1. Any
Amount

received by Asseree/ nominee from Agniveer corpus fund is exempt

from tax.
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2. As per Agniveer scheme, 30% of monthly package should be contributed

to Agniveercorpus Fund by Asselee and central govt will also contribute same

Amount

2)) Sec Socce : Overall Amount of deduction

Secsoc

SecoctSecoC+ Sec SOCCD(1) = El , 50 , 000 -E 80CCC

SOCCD(1)

80 CCD (IB)

X S
80CCD(2)

80CCH(1)

80CCH(2)

22) Sec8OTJA: Deduction wet PuBP of collecting a processing of bio-degradable

waste

↓ ↓

Eligible business Amount a period of deduction

↓
↓r

Where grossfatalIncome of Asserlee 100% of pub allowed as deduction

Includes puBpderived from collecting& far5 consecutiveAys from Ayin

processing of biodegrable waste which business commences.

-> for Generation of power

-> for producing bio-fertilizers

-> for producing bio-was

-> for Fuel etc.
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23) SecOJTAA: Deduction wit employment of additionalemployees

↓ ↓ ↓

Eligible Asseree Amountofdeduction period of deduction

↓ ↓ z

Any
Assecee engaged

in business 30% of additionalEmployee cost Deductionallowed

Er For 3AY

Sec 44AB-TayAuditapplicable· consecutively
.

Additionalemployee cost

means tutal emoulements paid/payable to additional ee's

employed during py.

L I

Incase of Existing busines Incase of New business

↓ ↓

9) NIL, there is no increase in No· of ee's- Employed

100 - 30+ 30 = 100 the ee's = Additional ee's.

duringthe PY

b) NIL,
if emoluments paid in cash.

100+ 50 = 150

Additionalemployee cost does not include

L W S S

Employeewhosesalary employed less than EE does not EE farwhom

>25,000 pm 240 days/150 days in participate in entire contributions

W PY , RPF. paid by su/CU to

Nalmalbusinesses w Pensionscheme.

Manufacturingof Apparel/ Footwea

leatherproducts.
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Py25-26 PY26-27

If
Any

EE is employed treatedas additional ee

less than 240/150days (Deemed provision)

↓ ↓

not treated as additionalee we canget deduction

far py25-26 VIS8OJJAA.

2)4) Sec sou : DeductionWet Donation

↓ ↓

EligibleAsseree Amount of

↓ Deduction

Any Asserlee

↓ ↓ ↓ ↓

categaryI category2
category3 category 4

EX:

-> prime ministerNational -> prime ministerbrought
-> falpromotion of -> farcharitable

Relief fund Relief fund family planning Purpose

-

- Nationalchildeenfund -> Donation by co -> farminarity
50%1. of donation

-> swatch bharath Kosh
allowed as deduction

farspart (or) community

-> National defencefund
(without

any
limit)

Indian olympic -> far housing

-> pMcales find Association accommodation

[RefeeCMAInter-SM] um un

-m 100 % of Qualifying 50% of Qualifying

100% of donation Amount . Amount

allowed as deduction.

(without
Any limit
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QualifyingAmount :

a) Amount of Donation

Cor) 3 v

b) 10% of AdjustedtotalIncome (ATI)

AdjustedTotalIncome (ATI)

Gross fatal Income XXX

Less Chapter deductions (Except sec soul (XXX)

Les Capitalgains UIS IIIA

112 3
(XX)

112A

ATI > XXX

WhileAllocating limit of 10% of ATI
,
first preference should be given to

categaly3
.

Notes

1. Donation in kind is not eligible far deduction

2. Cash donation up to2000 shall be considered fordeduction.
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25) secsom : Deduction wut Intercorporate dividends

↓ ↓

Eligible Assedee Amountof

↓ Deduction

Domestic
company W

t a) DividendReceived XXX

3
which

gross rutalIn come Includes ever is

dividendReceived from b) Dividend paid X XY lower

->
any

other Domestic co Conlbefore duedate Us Back)

-> fareign co

-> Business Trust

Invest
Invest

I

SH Butd Domesticcol FCO
& &

dividend dividend BusinessTrust

2) see sop : Deduction wit Income of cooperative soceities

↓ ↓

Eligible Asserlee Amount of deduction

↓

Cooperativesoceity

↓ ↓

100% of deduction on profits from other activity related

followingspecified activities deduction (Maximum)

a. business of providing credit facility to ↓

members [Except Coop Banks] a) consumer Cooperative = El , 00 , 000

b . Income from letting
out of godowns / soceity

warehouses
b)
any
other = =50,000
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27) Sec SoIA: Deduction wut pubp Income of undertaking / Enterprise

Engaged in Infrastructure development
↳ Road

, bridge, part, Airpart

Deduction

L S

1) a Road including toll Road , bridge cor For All other infrastructural

Rail systems developments

-

Deduction &100% of PUBP far 10 consecutive AY's
2) a

highway projects
out of 15 years beginning from starting

of busines

3) a water supply project

-

Deduction &100% of PUBP far 10 consecutive AY's

out of 20years beginning from starting
of busines

28) SecSOIAC : Deduction wrt purp of an eligible startup from eligible
-

business

* meaning of eligible start up :

company/LLP

Engaged in eligible business

↓ ↓ ↓

Incorporation TotalTo100 Holdsa certificate

blu 114116 to 31/3130 in pyRelevant to AY of eligible busines

in which deduction is from IMBC .

claimed. Cinterministerial Board

of certification)
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Amount of deduction:

100 % of Pupp allowed for 3 consecutive Ay out of loyears

beginning from the year in which the eligible startup is incorporated.

29) SecsolE : Deduction wut undertakings in North Eastren States

↓ ↓ ↓

Eligible Assedee condition Amount of

↓ ↓ deduction

undertaking begins,
in
any

of between 114107-114117
↓

North Eastien States 100 % of PUBP for 10 AY

-> Arunachalpradesh consecutively , starting

-> Assam from commencement

-> Manipur year.

-> Meghalaya
-> Mizoram

-> Nagaland
->Sikkim

-> Tripura

30) Sec SOLA : Deductionwit certain Incomes of offshore banking unit and

IFSC

a) Eligible Asseree:

-> a scheduled bank having an offshore banking unit in SE2.

-> Any
bank , incorporated ols India a having an offshore banking unit in SE2.

-> a unit of IFSC.
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b) Quantum& period of deduction

EligibleAsseree Quantum& period of deduction

1) A scheduled bank having offshore 1001. of suchIncome far 5 consecutive

Banking unit in SE2. AY . There after
, 50% of suchIncome

far Next 5consecutiveyears.

2) A bank incorporated olsIndia , having S Wef AY23-24, 100% of such income

offshore banking unit in SEZ Far Next 5 consecutive years

Cenhanced from 50 % to 1001)

3) A unit of IFSC. > 100 % of such Income fal Any 10

consecutiveAy out of 15 Ays.
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comparative Analysis

Section No NarmalTax /op t i ona l SeCIISBAC

old taxRegime SecII5BAlBAAlBAB

Sec 115BAD/BAE

1 . Sec8oc - X

2. Sec 80CCC ~ X

3. Sec 80CCD

- SecOCD(I)
,
additionaldeduction ~

X

Er
- Sec 80CCD(IB)

/NPS VatsalyaAl
- X

- Sec 80CCD(2) ~ -

4. Sec 80CCH

- SecfocH(1) - Individualcontribution ~ X

- Sec SOCCH (2)- cygovt contribution ~ ~

5. Sec 8OD - X

6. SeC8ODD - X

7. Sec 80DDB ~ X

8. Sec8OE - X

9 . Sec SOEE - X

10. Sec 80 EEA W X

11 . Sec 80 EEB ~ X

12. Sec sou - X

13. Secsonu v X

14. Sec8OGUA - Y

15. Sec 8044B - X

16 . Secsonus ~ X
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17. Sec 80JJA ~
X

18. Sec 805J AA ~ ~

19 . Sec 80QQB - X

20. Sec 80 RRB ~ X

21. Sec OTTA - X

22. S&C 80TTB - X

23. Secou ~ X

X
24. Sec8OIAto SOLE ~

25. Sec SOM -
~

26 . SecSOLA ~ -

27. Sec 80p v X
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7 M+7M +2M = 16M

DTAA

[Double TaxationAvoidance Agreement]

I : In India

↓ ↓

ROR NR

↓
↓

Entireglobal Income only Indian Income is

IndianIncome TaxableIn India Taxable.

FareignIncome
3

2 . Muse (ROR)

Indian Income lock foreigncountry Income 20

CUSA)

Taxab i l i t yIn India Taxab i l i t yIn USA

↓ ↓

based on ResidentRule based on source Rule

TaxableIncome = 100+200 TaxableIncome = 2(2

= 1292

Here double taxed Income willbe Eacy
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Relief

↓ ↓

Bilateral Relief unilateral Relief

through Agreement [NODTAA]

[DTAA] [secal]

[sec90/90A]

↓ ↓

Taxexemptionmethod Taxcreditmethod

↓ ↓

Full exemptionmethod Exemption with

progression method

↓ ↓ ↓

Direct creditmethodIndirectcreditmethod special credit method

z
↓

↓ ↓

full creditmethod Ordinary credit underlying tax credit Taxspacing method.

method method

sec9o Sec90A

India
DTAA

> USA India<
DTAA

> USA

Yout Yout specified specified

Association Association
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* Taxexemption Method :

↓ ↓

Full exemption method Exemptionwith progression

↓ ↓

-> Residentcountry give up it'sRight to collect Here,
incomefrom source country

tax on F . Income . considered by Resident Country

-> source country
have an exclusiveRight to

only
far Rate purpose.

collect tax on suchIncome.

Example I

Mr . p ,
a Resident has earned the following Incomes farthe year 25-26

i) Income from HP In India butReceived in UK E7 , 00 , 000 I.I

ii)
Royalty

on Patents outside India E5, 00 ,000 FI

iii) past untaxed Income brought into India EQ , 00,000 NT

Taxpa idon i
,
ii

,
iii above incomes :90, 000 ,

E75, 000& 20 , 000
respectively.

calculate Taxliability & Relief under Taxexemptionmethod (Full ?

[Narmal/old/optional TaxRates]

Ans calculation of jaxliability under Taxexemption method (Full

particulars Amount

Income from HP 7,00 , 000

IFOS
-

TotalIncome 7 , 00 , 000

Taxliability 54 , 600

[2.52X5% + 2(X2017 + 4 %.
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Example 2

ABC Led , Indian company

Income from Indian sources = 75L

Income from foreign sources= 351

~ Relief-availableas per Exemption with progression method

~Tax l i ab i l i t yafter Relief?

Particulars Amount

Income from India 75
, 00 , 000

Income from F . Country
35

,
00 , 000

TotalIncome 1 ,
10 , 00 , 000

Tax l i ab i l i t y

Incometax&30% 33, 00 , 000

add :

surcharge87% 2,
31 , 000

35, 31 , 000

d: HEECQ4% 1 , 41 ,240

36, 72, 240

Las: Relief [35,00 ,000 X 33.384.) (11 , 68, 440)

Tax l i ab i l i t yafter Relief 25,
03

,
800

AverageTaxRate

L
33 .384%

-

367224 xo

shortcut
effectively 752x[30% +7%. +4

.i>

751x33. 384%

= 25
,
03

, 800
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* Taxcredit method:

a) Direct credit method :

↓ I

Full credit method ordinary credit method.

↓ ↓

Taxpaid in source country allowed as Resident
country

allows credit of tax

credit
against

tax payable inResident paid in source countryact to income

country
.

which is attributable to the income

Taxablein Resident country
.

Example3

-> Mr Ramesh
,
Resident of India & employee of Xhtd.

-> he went on 3months assignment to
country

Y.

-> his total salary for the year E18 Lakhs ,
which includes salary in

country y EG lakhs,
which was taxed25% without BEL

compute tax liability of mr Ramesh under full creditmethod a ardinary
credit

method ? Assume
,
he optedSec 115BAC.

# computation of taxliability of mr Ramesh far AY26-27

particulars Amount

India contyy

TatalIncome 18
,00, 000 6 , 00 , 000

TaxRates US 115BAC & 25%
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Tax l i ab i l i t ybefore Relief

0 - 44 NIL NIL

41-8L 5% 20 , 000

81-12L 10% 40, 000

121-16L 15% 60,000

162-18L 20% 40 , 000

1
,
60 , 000

# HEEC@4% 6400

1 , 66
,400 1 , 50, 000

(a) Full credit method

Tax payable in India 1 , 66 , 400

Les tax paid in country Y (1 , 50 , 000)

16 , 400

(b)
ardinaly

credit method

Tax payable In India 1 , 66 , 400

Les lower of the following

1) 1
, 50, 000

2)&,
400

x 6,001 003 ↓ (55,467)

18, 00 ,000

-

9.24% i . e 55, 467

1
,10,933

AverageTaxRate =

10

06,
400 x 100 = 9 . 24 %

18 , 00 ,000
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Example 3 .1

Mr . p ,
a Resident has earned the following Incomes farthe year 25-26

i) Income from HP In India butReceived in UK E7 , 00 , 000 I.I

ii)
Royalty

on Patents outside India E5, 00 ,000 FI

iii) past untaxed Income brought into India E2 , 00,000 NT

Taxpa idon i
,
ii

,
iii above incomes :90, 000 ,

E75, 000& 20 , 000
respectively.

calculate tax liability & Relief under Tax credit method ?

[Narmal/old/optional TaxRates]

Ans computation of Taxliability of mrp far AY26-27

particulars Amount

Income from House property 7, 00 , 000

Income from other sources 5, 00 , 000

TotalIncome 12, 00, 000

raxliability beforeRelief

0-2.51 - -

22.51-5L 5% 12 , 500

5L - IOL 20% 1 , 00, 000

2L 30% 60 ,000

1 ,72, 500

(t)HEEC@4% 6900 1 ,79 , 400

a) full credit method

Tax payable in India before Relief 1 ,79, 400

Less credit under fullcredit method. (75
,000)

1 , 04 , 400
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b) ordinary credit method

Tax payable in India before Relief 1 ,79, 400

Lee credit as per ardinary credit method

lowee of

a) 75,000

Cool

b) 1 ,79, 400
X 5,00 , 000 i .

2 74,750 3 ↓
(74 ,750)

12 ,00, 000

1
, 04 , 650
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b) special credit method :

Taxsparing method

Residence country allows credit far deemed tax paid on income earned in source

country
.

(That income is not taxable in source country)

Example 4

a) Altd
,
the parent company being located

in "countryX" has a branch

in "country y".

b) Branch earned the profit 10
, 00 , 000

c) "Countryx" taxes Resident on global Incomes30%

d) Tax Rate in "Countyy" is 25% However, a measure to provide

promote economic development there in Clike SE2) "Countryy" is not

lexying any tax.

e) DTAn BW CountryX&Y has "Taxsparing method"

compute tax spacing if branch operating in a SEZ Area and is not tax in

country y ?

Ans computation ofTaxliability of Altd

particulars Parent Branch

countryX country Y

TeX&30% Tax&25%

TotalIncome 10 , 00, 000 10 , 00,000

Tax l i ab i l i t ybefore Relief 3,00 , 000 O
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Lell : Relief as per tax spacing method (2, 50 , 000)

[10,00 , 000 X 25.1]

Taxpayable 50 , 000

C) IndirectTaxcredit method

underlying Taxcredit method

15K

creditAllowed to residentonly far taxes withheld against dividend income

2.5h IOL⑰also far taxes paid on underlying profits out of which dividend is paid by company

in the overseas iuisidiction.

Economic doubleTaxat ion E judicialdoubleiuxation

V V

same income taxed in two car mare Two corl more countries levy taxes on

countries but in the hands of different same income in the hands of same

tax payers. person.

Ex

Indiancompany
Invested NR

CUSA)
7

tr
Dividend

In India-Taxable In USA-Taxable

ICU Iy

Businessprofits adividend is taxed in different

countries.

Ny

by using Mutual Agreementprocedure (MAP) only we

can provide Relief to Economic double taxation.
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Example 5

And Parentco being located in "countryx" has subsidacy Bhtd in

Il

country y "

9) Bhid out of it's profits of10 , 00, 000 Paid dividend to And =1 , 00 , 000

b) other Income of And E11 , 00, 000

C) Dividend withholdingtax Rates in country Y is -15%

6) Tax Rate in country Y is 25% & in country X it is 30%

DTAA blW Country XaY has an underlying Taxcredit method ?

Ans computation of Tax liability

particulars Ahtd Butd

countryY countryy

&30% 225%

TotalIncome (11L+ 12) 1 2, 00,000 10 , 00, 000

Tax liability beforeRelief 33, 60, 000 2,50, 000

Less

a) Taxcredit far withholdingTax (15,000)

b)Reliefas per underlyingtax credit method (2, 50,000)

Taxpayable after Relief 95, 000 2 , 50 , 000
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Unilateral Relief

sec al

[NODTAA]

conditions:

1. Assence must beResidentIn India.

2. Income derived from foreign country

3. Taxalso paid I deducted in foreign country

4. There is NO DTAA

How to calculate Relief VIS 91 :

Step1
:

Compute Net totalIncome

[l . Income + F . Income - Chapter#A deductions]

Stepa: find out cross tax [before claiming TDSITCS
,
MATIAmT credit ,

self

AssellmentTay
,
AdvanceTax etc but after adding

surcharge En HEEC]

Steps: Findout AverageTax Rate on NTI

ATR=
GrossTay

y 100

NT I

Step4 : Tax Rate applied in foreign country

Rate =

Tax in Fcountry
X100

F . Income
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Steps : lower of 53 Con S4

SStep6 : Double taxed F.Income XRate in Steps. Reliefuls91.

Example 6

Amar
, an Individual, Resident of India Receives the following payments

after ins during the py 25-26.

1 . professionalFees on 1718125 E2, 40 , 000

2. professional Fees on 04103/26 = 1 , 60, 000

Both the above services are rendered in country X on which iDS of 250, 000 and

E 30
, 000 respectively. He had an expenditure of 2, 40 , 000 far earning both

these receipts. His income from other sources in India is5, 00 , 000 and he made

a
paymentof 70,

000 towards LIC.

compute the tax liability of Amar and

also reliefvis91 . Assume Mr . Amar followingNalmalTaxRates i.e he optedout from

default tax
Regime VIS 115BAC.

Ans computation of TotalIncome a Tax liability of Mr.Amar far Ay26-27
↑

particulars Amount

a) PUBP

Income from profession in foreign (gross) 4, 80 , 000

Lees: Expenses (2, 40 ,000) 240, 000

b) IFOS 5, 00 , 000

GrosstotalIncome 7,40 , 000

Les Chapter#A deductions
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Sec 80c (70, 000)

TotalIncome > 6,70, 000

Tax liability [2
. 51X5%+ 1 .72X20 -1. + 4% S 48, 360

Leus : Reliefvis 91 (21 40,000X 7.22..) (17
,
328)

Tax payable
31 , 032

Tax payable (Rounded off)
31 , 030

a) Indian AverageTay Rate =
48,360

x100 = 7 . 22%

3 lower↓

6
,70,000

b) FareignAverageTax Rate =
80

, 000

X100 = 16 . 67%

4,80 ,000

Exchange Rates for conversionof faleign currency into Indian Rupees

[rule 115]

as salary
Income

TTBR last day of themonth

immediately preceeding to

salary is duel paid .

b) IFHP TTBR lastday of PY.

C) PUBP TTBR lastday of PY.

Cotherthan NR-shipping

business)

d) NR-shipping business TTBR lastday of month immediately

preceeding to income deemed

toAccrue in India.
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e) capitalgain TTBR last
day
ofmonth

immediately preceeding to alset

Transferred.

f) IFOS TTBR lastday of PY.

lotherthandividend/Interest

on securities)

9) Dividend TTBR lastday of month immediately

preceeding to dividend is

declared
,
distributed/paid.

h) Interest on securities TTBR last day of month immediately

preceding to interestdue.

* Taxpaid in FareignCountries TTBR last day of month immediately

preceding to tax paid

Note : Relief VIS91 is to be calculated on country-wise and not on the

basis of aggregationCar) Amalgamation of income of all faleigh countries.
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permanent Establishment
[PE]

a) Definition

a fixed place of business through which the business of enterprise

is wholly cars partly callied on.

DTAA IncomeTax Act , 1961

NR- > BusinessIncome NR- -> Business Income

- wi

TaxableIn India, if there Taxablein India
,
if

is an PE .

There is an Business connection

With India,

(secal

b) PE Includes

1. A branch

22. An office

3 . A factaly

4. A workshop

5. A salesoutlet

6 . A ware house

7. A mine on oil cor has well
,
aqually cors

any
other place of

extractionof Natural Resources-

8. A place of management. etc.,

2) Business Income of NR will not be taxed in India
,

unless Such NR has a PE

in India
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d) Definition related to PE
,

not defined in Income Tax Act , 1961 but

in
Every

DTAA has specific clause related toDefinition of PE .

e) De Excludes:

1. The use of facilitiessolely farthe purpose of stalage Cors display of goods

corl merchandise belonging to enterprise.

F .Company (NR)
OlsIndia India Gallar

goods/Merchandise
.

Stage
T

display

use of facility
↓

PEX

2. The maintenance of a stock of goods /merchandise belonging to enterprise

solely
fee

purpose of storage car) display

F-

Company (NR) OlsIndia India

starge
Gallary

Resident
T display

goods/merchandise
so

-maintainingstock

↓

PEX

3. The maintance of stock of goods/merchandise belonging to enterprise

solely far the purpose of processing by other enterprise.

F.

Company (NR) OlsIndia India

XY2 htd
T

produced Resident Further

maintaining stock Processing

↓

PEX
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4. The maintenance of fixed place of business solely
falthe purpose

of purchasing goods (or) Merchandise cors collection ofInto far enterprise

5. The maintance of fixed place of business solely far purpose of Advertising,

farthepurpose
of
supply of Info,

farsceintific Research
,
similaractivities

which have a preparately car auxiliary Nature facenterprise.
-

Llisioning office activities -> PEX]

TypeSof DTAA

↓ ↓

Limited DTAA Comprehensive DTAA

↓ ↓

Those are limited to certain types of In this DTAA
,
which covers almost

Incomes only All types of incomes

EX: Indiaa PakistanrelatedDTAA are

limited to shipping & Aircraft Profits

only
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*Sec 90/90A : Agreement with foreigncountries [Bilateral relief]

Secgo of Income tax Act
,

1961 allows the Indian govt to enterinto agreement

Faleign countries/specified territories to provide Relief/prevent double taxation

a Relief from double taxation.

b. Prevention/Avoidance of double taxation- S
Benefits of DTAA

C .

Exchange of Information.

d.
Recovery

of taxes

Secon of Income tax Act , 1961 , Any Specified Association in India
may

enter into

agreement
with

any specified Association
of foreigncountry/ specified territory.

[Notified by central govt in official gazette].

* TX Residency Certificate (TRC)

⑮26 mr.J

India DTAA Resident of USA

Rule 21AB Documents (Form IOF)
Tax 2 , 50 ,00 , 000 TaxPaid 1 , 50, 00 ,000

+

G) credit (1 , 50 , 00 ,000) TaxResidence

payable
1
, 00

,
00 , 000

certificate

↓submitted to

Indian Income taxAuthorities

TheTaxResidency Certificate (TRC) requires, Asserlee who is not a Residentof India,

but wishes to claim relief Relief under double taxation Agreement must obtain

certificate from the governmentof Fareign country ,
where they are resident.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

additionally , Taxpayer required to submit otherdocuments are prescribed

by Income tax Authorities (prescribed in Rule 21 AB + Form NO lOF)

a) status

b) Nationality (or) country of Incorporation

C)TaxidentificationNumber (TIN)

d) period of residentialstatus

e) Address.

Application for Tax Residency Certificate by Indian Residents

applied

FOrm-10FA

Indian Resident
,

Indian gout/Authorities

issue TRC

in Form-10FB

Important Notes

1. provisions of DTAA Cor Income Tax Act
,
which ever is beneficial to Asselee

shall apply
.

Example: as per DTAA With Fareign country ,
Fees faltechnical services to

be taxedof 5%. where as per seclisA of income tax Act , 1961 taxable210 %, then

DTAA will be beneficial to Asseree.

2. Incase of conflict blu provisionsof agreementIn
the Act

,
the provisions of

Agreement will prevail over Act. If
any matter/Income is

not covered in

Agreement ,
Income tax Act shall be applicable.
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3. When tax Rate is determined under DTAA
, we have to followstrictly

without
any
additional taxes inthe form of surcharge & HEEC etc.

4. Domestic
company

Fareigncompany

Tax Rates : 251/30% Tax Rates : 35%

surchage Rates : 7% /12%
Sorcharge Rate : 2%. 15%

charge of tax in respectof faleigh company at a rate higher then the rate at

which domestic
company

is taxable, shall not be regarded as less favorable

charge/levey of tax in respect of fareign company
.

5. If No taxliability is imposed under this Act, the question of Relief doesnot alise.
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ForeignTaxcredit

[rule 128]

Example

MUA Py25-26 USA

Residentof India Income = 2C8

Indian Income = lock S Tax 36h

PY25-26

↳TaxableIncome 10C+ 1 CV

Tax 125h

C) FTC (8L) (36LX50%)

payable
107h

26-27

TaxableIncome 15cu+

TX 145L

G) FTC (182) (362X50%)

Payable 127L

Foreign Taxcredit (FTC) allowes to Indian Residents to claim creditfar taxes

paid in faleigh country on income that has been taxed in both in India & abroad.

a) Eligible Asselee = Indian Resident

6) year of credit - in the year in which Fareign Income offelled to tax in

India.

2) If faleigh Income taxed in india in multiple years, then FTC is requiredto

apportion in thoseyears in the same proportion as the income offered to

fax In India.
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d) No FareignTaxCreditFar Interest, Fees (or) penalty (only available

wit to income tax , Surcharge , HEEC)

e) No credit farDisputed taxes
,
if Dispute resolved a credit can be claimed far

the year in which dispute was settled.

Documents required falgetting FTC : (Form No67)

1. Income statement

a statementdetailing the Income from Faleign country/specified territaly

b . The statement should also include amount of Taxpaid/ deducted on

such income

C . Thisdocument must be verified as perthe manner specifiedin farm67.

2: certificate(as) statement from RelevantAuthorities

a certificate from tax Authority of fareign country stating that nature

of Income a tax paid carl deducted.

b . Alternatively , statementfroma person responsiblefaldeducting tax.

C. If the above documents are not available, Assessee can provide self-signed

statement.

d . supporting proof of payment i.e online payment Acknowledgment (or) Bank

challens cor) proof ofdeduction should be attached.
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Note : Form No67 shall also be furnished in a case where the cally

backward of losses of current year results in Refund of FTC far which

credit has been claimed in anyeallies previous year/years.

Models or DTAA

In the absence of
any agreement far avoidanceof Double taxation ,

the global

business environment will affected. Therefore
,

a need was felt that there must be

formulated a conventions which would enable avoidance of double taxation. This

lead to series of model Taxconventions by various bodies in different years.

Model tax conventions serve as Starting Point (standardFormat) far negotiation

blu two countries. Although model tax treaties are not legally binding ,
their Language

often is incorpalted with only minal alterations in text of bilateral treaties.

presently ,
the followingare model tax conventionare :

↓ ↓ ↓

DECD Model UN Model us model

Corganizationfar Economic Cunited Nations model)

corparation development model)

* Firstdraft model formulated * Firstdraftmodel formulated *) Firstdraft

in 1927 in 1968 model introduced

* Revised severtimesa latestRevised severaltimes & latest in 1976 En Revised

being in theyear 2017 being in the year 2021 further.

* prepared by Fiscal committee *) prepared by united Nations #) this model

of the league of Nations. Ad not groupof experts. used by united

* It is model treaty blu * It is model treaty blu developed states while

developed countries a developing countries entering into

agreement.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

* Giving importance totheGiving importance to the

ResidencePrinciple. source principles

Resident
country

- Taxthe faleighIncome Residentcontry-Gives Exemption

source
country

- Gives Exemption sourcecountry - Taxable,

* most of Indian tax treaties are

based on the UN model .

* which containsIchapters E * which contains#IChapters &

32Articles 3) Articles.
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QuestionNo 11

computation of tatal Income & tax liability of Mr.Amin for AY 26-27

particulars Amount Amount

a) PUBP

Income from busines In India 11 , 00 , 000

Les Business loss in ContryY (2,50,000) 8.50 , 000

b) IFOS

DividendIncome from country X 2,00 , 000

Royalty Income from countryY 6
, 00, 000

Le: Expenditure incurred farearning such (50 ,000) 7
, 50 , 000

Royalty Income

Gross totalIn come 16 , 00 , 000

has chapter#In deductions

Secson-MedicalInsurancepremiumpaid on Father
(30,000)

Net tatal Income 15
, 70 , 000

raxliability before Relief 2 , 94,840

(2.52x5% + 52X20% + 5.72X30%) + 4%

Las Relief vis at (walking Notel (76 , 340)

Tax liability 2,
18, 500



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

WorkingNote :

particulars Amount

a) countyX

Indian average taxRate
2, 94

,
840

* 100 i . e 18 . 78 %

3 ↓ 10 %

15
,
70, 000

Country x AverageTax Rate i . e 10 %

Relief visa 1 w .r.t country x (2, 00, 000 X10%) 20,000

6) Contry y

2, 94
,
840

Indian average taxRate

15
,
70, 000

* 100 i . e 18 . 78 %

3↓ 18 .78 %

country y Average Tax Rate i .e 25%

Reliefvis 91 wet country y (3, 00, 000 X 18 . 78% ) 56, 340

76 , 340
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RPY 25-26

5BI Isadayscors more cor) B2

RPY ⑳ Godays (an more

t

30+31 +31+ 30+ 31+ 30+31 +31 +28+31 365daysCarl more

- 4PRPY

304

Py 24-25 &

satisfied 23-24 -

natsatisfied.

22
-

23 =>

al-22 365

Al ⑳ A
2

2 Resident ⑳RPY ↳30 Stay eppy

satisfied.
satisfied.
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Indian⑭ser &
Invest

> PartnershipFirm

↓
X

Remulation ↓
share of profit

(w. p)
Interest on

↓

(part/ Fue
time

Capital Exempt VIS 10(2A)

-

TaxableUIH PUBP

⑫ -> raxplanning

NarmalTaxRates UIS 115BAC
-

with in Head ~ ~

Blu heads -

(Max z2,00,000

Balance CIF to Next AY
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Question No 24

computation of tatal Income a Taxliability of Mr. Sohan Lat fac AY 26-27

particulars Amount Amount

a) Income from House property

Income from Hp In India 4 ,30, 00,000

Lees : Loss from Hp in Country X (1 ,30 , 00, 000) 3 , 00 ,00 , 000

b) PUBP

In India

- Business Income 12 , 40 , 00 , 000

->From acting in Movies 941 , 50 , 000

countryY

-> own Business Income 7,20, 00 , 000

-> Share of P.Firm (Exemption UIS 10(2A) 4 , 80 , 00 ,006

not available to FalighP.Firm)

countyy

-> own Business Income 2, 90 , 00 , 000 36,
71 ,

50 , 000

C) IFOS

countryy- Agricultural Income 1
, 20 , 00 ,000

GrosstotalIncome 40 ,
91

,
50, 000

Chapter #A deductions (not available)
-

Net tatal Income. 40 , 91
,

50
, 000

Tax l i ab i l i t ybefore Relief

0- 4L -
-

42-84 5% 20, 000

82-12L 10 - 1 .
40 , 000
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121-16L 15-1.
60, 000

161-20L 20%1 80,000

GOL-24h 25% 1 , 00, 000

above 24L 30% 12 , 20,25 ,
000 12

,
23 , 25, 000

140, 67
, 50 , 000 X30..)

add :

Surcharge &25% 3
.

05
,

81
, 250

15
, 29 ,

06 ,250

add : HEEC@4% 61
,

16
, 250

15
,
90, 22 , 500

↳ Relief us al (working
.

Nate (2 ,72, 60,000)

Tax liability after Relief
13 , 17, 62 , 500

WalkingNote

Particulars Amount

CountyX

15,
90, 22 , 500

Indian AverageTax Rate
40 , 91

,
50,000

* 100 = 38 . 87 %% .

3 ↓

AverageTaxRate in
Country X =

2, 16 , 00 , 000
X100 = 18%

12 , 00 , 00, 000

Double taxed faleigh Income (10, 70, 00, 000 X 18% ) 1
,92,60, 000

countryy

Indian AverageTax Rate 38 . 87%

3 ↓

Average tay Rate in country y :
80 , 00, 000

* 100 = 19 . 512%

4, 10
,00 ,000

Doubletaxed faceign Income (4, 10 , 00, 000 X 19 . 512%) 80 , 00 , 000

2
,
72 , 60, 000
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onk
B

loar
M

Int
> SH est > company

M

Dividend

2,87 ,
500

Dividend Amount 2 , 87, 500

Lees :

a. Interest Amount 90. 000
I

b . 201. (Dividend) 57 ,500
3 ↓

(57 ,500)

2
,
30, 000

LTCyUIS 112 A

a listedequity shares
Taxable@f 12 ·5%

b . units of EOMF S LTCA BEL 1 ,
25,000

C. units of BT (without Indexation)

SeCSHEC

Asseree
any Lich

transfer Purchase

L

LEB J

↓ Li specified bonds (54)

grosscapital gain 1
-> NHAI

Invest -> RECL

GM

from
DOT
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PUBP 5,40, 000

Cy 26,00, 000

IFOS 2 , 30 , 000
-

33
,
70, 000

I
- I . ↓ ↓

100
=

11
.
60

LTCYUIs 1/2A 26, 00, 000 Balance 7
,
70, 000

910X Sl
.

(1 , 25
,000) (2 .5(X 5% + 2, 70,000 X20%)

0,
00031

24,75,000 X 12.5%

3,09,375 66, 500

-

3,75, 875

() 4% 15, 035

Tax liability before Relief 3
,90,
910

E) Relief uls 91 (5,40, 000 x11 .60 %) (62, 640)

3
, 28 , 270


